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A. Purpose 25X1A9%a

1. Tais trip was lalticted by a request from — Chief
of PP/UWG, that I participat: ss a U.8, delegate im the SEATO Counter
Subversion Seainar 2eld st Euguio, Philippine Islands during the
period 26 - 29 Noveuber.

2. Since I hed not previously visited the Far Basst or South Asia,
"~ 1 also used this ccecasion to gain alt leasst a superficisl viaw of this
part of the world aad to obtuin a hetter asvrecistion of some of the
Agency activities i the arss - particulariy those activitliess pertaine-
ing to the sconozic anpd geomaynic inteliizence responsibilities of
ORR.

B, Activities and Pindings

1. SBEATO Counter Subversion Semiuwar, Jszuio

My principal purpose in zttending ithis seminar was to help
encourage an awereness of the threat possd by Sino=Soviet Bloe eccrnomic 25X1A5a1
activities in underdsveloped arens as thesge activities relate to the
SEATO pations., In this ¥ worked very closely with

P5X1A5a1

this subject. Since he did sot consicer himself an expert on the sub-
Ject and was not sware of a number of recent developments he was very
receptive Lo suggested additions and modifications in the draft of his
speech. During the Pour-day session [ stinulated considerable 25X1A5a1
interest and discussicn snd zvoked an ancouraging number of questions,

25X1A5al 4t meetings of the Beouomic Subccmmittee, inm which both

I ¢ T participated, {t was agreed in the final draft recome
mendation that one of the most effective ways to combat these
activities would be to publicize the Bloc's intentions, objectives
and modus cperandi end the mruser in which certain countries have been
able to thwart this threat. Trese recomrendstions also recogaized the
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Chinese Communist Bank of China as ome of the principal instrume o
of Communist Chiva in its efforts to increase 1its influence thro 1zhe
out the area. Rather than publicize this device and the details of
its activities, it was generally agreed that this should be metior
for discussion among SEATO experts more familicy with its oparations
and more knowledgesble of ways in which those activities wight be come
bated. The Thail and Philippine representatives atiempted to use the
forum of the Economic Committee to obtain a recommendation for au
"economic development fund” but were only successful in obtaining a
wvatered-down statement that SEATD might consider the desirability of
establishing such a fund to assist certain aress clearly threatened
with Communist subversion. In this forum such s recommendation would
have 1little effect in any wvent.

Judging from the atientiveness of the audience » the lively.
question periods, the resctions of delegates in dilscussions outside
of formel seminar activities, and coverage of the Seminar {n the
Philippine press, it was very clear that the Seminar had achieved its
purpose, namely the stimulation of a grester avareness and interest
regarding Sino-Soviet Bloc subversive activities in the area and a
comeglderetion of possible counter-measures which might be employed,
{a bri;f report by the head of the U.5. celegation is attached -

Tab A,

2. Haweil

In Honolulu, Genera) Balwer snd his stafi outlined for me their
responsibilities for prepasration of war plans sud for providing sub-
stantive support to CINCPAC and his staff, In commection with the
latter, General Balmer was fully aware of the conmcern in Headquarters
over requests initimted in CINCPAC for the preparation by CIA of =
number of detalled, tlme-cousuming research studies. It was
General Balmer's opinion that these reguests stemned largely from the
office of Admirsl Layton, J2, and that with the Gepsariture of
Admiral leyton such requesis would cease almost entirely.

General Balmer's War Plsas Staff was particularly leudatory
about the certograsphic snd Geographlic support received from ORR and
indicated that there provavly would be en ircreasing need Por this
kind of assistaunca. 25X1A63

In talking with the NN, ; icorned that he

wes engaged in a survey of studeats at the University of Hawait who
have both Chinese e wid research avility. A report which ke had
recently trzusmitied to Leadyuarters on this subject may be of
interest to the Econcmic Researci Aires of OFR,

I spent an afternoon with the Chief of Steff, ComSubPac, a
former classmate obt the Nasicosl War Cotlege, wio gave me an extremely
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3. dapan | 25X 1A6a
25X1A6ayolloving & general discussion with the
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The progress of Chinese Communist agriculture in relation to
population growth was the major topic of comversaiion with the Consul
General, his Deputy and their spacialisi covering tha Chinese mminlend,
It is their geperal conclusion that the slow reie of grovth in

. agricultural output reistive te populsiiocn increases will be & cone
tinuing problem end probably will force & shift of resources to this A
sector of the eccnomy at the expense of hoavy iudustry, thereby re-
ducing somevhat the rate of industrial excsnsion. HNo one seemed 1o
doubt, however, thal there would continue to be impressive increeases
in industrial ocutput.
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The China mainland specialist indicated that he has gemerally
agreed with past ORR analyses of Communist China's cconomy. However,
he indicated that he had not received a number of our more important
studies on this ares and specifically asked that we arrange to have
State send out ORR's receut regional study of the econcmy end any
recent reports on Chinese Commnmist agriculture, S

25X1A6b

it vas clear that with the relatively gquiet situation in the Taiwan 25X1A6b
Straits the demends on hiw for current intelligence support had fallen
- off. He feels, however, that he has beesn able to use his spare time

25X1A6b effectively by assisting the Alr Force ir its tactical tergeting
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b. Rew Delbhi

I vas in New Delhi for only one day, a Saturday. A former
classmate at the National War College, mow head of USIA in Delhi, took
me on a tour of the town and arranged a luncheocn at which the [l was 25X1A6b
present. At lunch I learced that the Little Rock crisis bad been
handled in a very restrained way by the Indian press. The head of
USIA attributed this to the fact that about the same time there had
been a caste riot in Indis and = number of Indians had been killed.

While I was there the press reported an interesting
statement made by Nehru on Compmnism during a foreign affairs debate
in the Rajya Sabha, BHe stated that Commmmism is an econcmic theory,
an economic interpretation of history and a “echnique, and that be
himself was for many years ensmoured of the theory. However he said
it is now clear that the theory and the interpretation of history
have already beer proved inmaccurate in significant respects, and that
in his opinion Commmisn's zost objectionable feature is its technigquee
of control.

I asked specifically about the mamors which oceasionally
circulate in Weashington that there are serious diffisulties betuegen
the Soviets and the Indians over the coustruction of the Bihlai steel
mill. The U.S. Bubassy's Politicsl Officer in Delhi, among others,
assured me thet vhile there are certain problems and 6eleys, they are
not sericus and that comstructiocs of the ateel will is progressing
satisfactorily. The steel plant under coustiuciion by Keiser is
progressing wuch move rapidly than the plant at Bihlai but I understand
vill be much more expensive than originel estimates irdicated.

9. Pakistan

25X1A63Dur:lng my one-Goy stay in Karachi, I talked

B -tout Sino-Sovie: Bloc ecomowic activities there, Trads
relations with the Bloc are very idmited, but there are a mmber of
trade missions including Poliish, Czech, Hungarisn and Soviet. I was
informed that at least two Eloc countries have intelligence personnel
msquerading as members of the Tinde Mission. It was also of interest
that some of the Soviet activiiies there were belng £
the local branch of the Chirese Commuict Bank of China,
was interested in learning of more of the ecomomic intelligence 25X1A6a
commmity's interest in the Bloe's "eccnomic penetration” activities
and I spent some timze briefing tiem oa this subject.,

25X1A6a
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In Istanbul I had s long discussion
covering some of the main interests of ORR.

25X1A6b 25X1ABb

I had conversations with the Consul Genersl and his Deputy
ebout the reported Soviet offer of a two-hundred-million-dolisr loan
to Turkey which bas been cutstanding for scuetime. The Consulate is
not certain of the nature of this offer but on the basis of evidence
they have received from a number of sources, 1t would appear that
this 18 not the kind of firm, carefully plammed offer that the Soviets
have made in the past to e nmumber of other countries; nor does it
eppear that the Soviets are actively pushing such an offer. Most of
the publiecity on this comes from the Turks themselves and there iz a
susplcion that this so-called offer is bejng used as a leverage to exe
tract a loan from the U.S. On the other hond, the Consul General and
his Deputy both feel that this situation needs very careful watching
because of the very umfavorsble ecomcmic situsition that presently
exists in Turkey. This caution is reinforced %y a concern that the
nev Soviet Ambaasador to Purkey ray have been chiosen with & view to
stimilating econamic relaticas between the two countries. He does
bave an industrial and foreign trade ‘background and worked in Turkey
during the 30's on a textile plaxt being consirvucted there by the
SBoviets. These thoughts have been very well sussarized in Dispatch
D-85 of 20 August 57 fram the American Consul General. In addition,
on December 12, 1957 {Lispatch 31k4) he reported the details of the
recent Soviet-Turkdsh glass factery agresuent.

25X1A6a
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25X1A6a 111 remew discussioms

25X1A6a
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C. Commltments

None.

D. Recomssndations

1. That CIA personnel familiar with Sino-Soviet Blece foreign |
economic activities participate in future SEATO conferences simdlor

in purpose t Counter Subversicn Seminar. ¥ have been
advised b PP/UNG, that the State Departvent mey schedule
a similar within the aext 18 woaths and that they hope to
expand CIA participation. {My detailed recommendations for imprering

the Seminar are being itransnitted to,

2. That selected ORR and EIC publications directly related to
requirements for FI snd Poreign Service reporting be forvaerded om a
more regular besis tom State Department posts sbroad
by the responsible Headquerters elements vhich now recefive copies.
Pield personnel repeatedly advised me of their seed for such publica~
tions; and 1t is clear thet reports covering vericus espects of the
Sino-Soviet Bloc ecomomic offensive, for example, would be very useful
as background material at o pumber of posts in the area. This sug-
gestion is similer to a recommendntion mmde by Dr. Cuthe followiny his
trip through the Far Bust and Southeast Asia lact summer. This Office
and will initiste discussions with
end ICD/State on tuis rocommendation.

3. That requirements covering Sino-Soviet Bloc economic activities
in underdeveloped areas and the activities of the Chirese Commmist
Bank of China be tranamitted to all stetions vhich might bave repoiting
opportunities. At several points during vy trip I was sdvised thot
stations with collectiocm capabilities di1d mot have adequets require-
ments. ORR prepaved cosprehensive requirements oo the first of these
subjecte last fall and this Office will comtinue discussioms with FI
regarding their field distribution. Requirerments covering the Bank of
China are curreatly in preparation. 25X1A9a
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T Latant Uirector
Lasearch and Reports
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